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bankers and dealers in bullion, into the government treasuries and into the Paper Currency Reserve.
5.  For the purpose of introducing a gold standard into India, we might stop the free coinage of silver, adopt measures for accumulating a store of gold, and, when what was considered a sufficient stock of gold had been obtained, we might open the mints to the free coinage of gold, make gold coins a legal tender and guarantee by means of our accumulated stock of gold the exchangeability of silver for gold coins according to their face values.    I do not recommend this plan; the accumulation of a sufficient store of gold would be a measure too expensive for a country situated as  India is, and when it had been accumulated and the exchangeability of the silver coins for gold coins had been guaranteed by means of it, there would be a very great risk of the whole stock of gold being drawn away in exchange for silver rupees. If this should happen, and I think it would happen unless our stock of gold was very large indeed, the gold standard would cease to exist, and we should find ourselves exactly where we started.
6.  The only measures for the introduction of a gold standard into India which seem to me feasible are the following :
(1)   The first measure would be the stoppage of the free coinage of silver.    Government  would   retain   the  right  of purchasing silver and coining it into rupees.
(2)   The next measure would be to open the mints to the free coinage of gold.    Any man bringing gold to the mints would be entitled to have it coined into gold coins, which would be legal tender to any amount.    It would be desirable to stop the free coinage of silver some time before opening the mints to the free coinage of gold.    It would be a valuable guide to us in subsequent proceedings to know exactly what effect the stoppage of the free coinage of silver had on the gold value of the rupee.
The new gold coins might be a lo-rupee piece and a 20-rupee piece.
7.  The weight and fineness of the gold coins to be issued from the mint would be such that the par of exchange between them and the sovereign would be the exchange which it was desired to establish between India and England.
For example, if we wished the rupee to be worth is. 4d. the xo-rupee coin would contain as much gold as was worth (is. 4d.) X 10=160 pence.